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Are Institutional investors Driving Housing Unaffordability?
On Januam 30 3024 Praridant Tmma eianed an evacutin nrdar titlad “Ctnnnlng Wll Stroot from Crmneting with Maje Ctract Bomohiere ¥ 3imad at addeacelna haucing afardahifing b
festrirring laeas incriytianal investors fram gurchacin cingle-family homes The nalicy ic rantad in 3 nopular naerative: that institutianal uyers crowd it havsehnlds mrines available

SUppty, and drive home prices higher, Kut does the data actually support that ctaim/ And what unintended consequences might such a policy have for the housing market? In this weeics

Three on Thursday, we dig into the institutlonal ownership data to separate pereeption from reality. The two charts and map below highlight whe is buylng stngle-family homes, how
large their footprint truly is, and what that means for prices, supply, and affordability.

Share of U.S, Single-Family Housing Stock by Owner Type
While headilnes aften cite investors accounting for 34% of home
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8 hnt [nvestr-Owned ARI% theirtruc market footprint Investars tansss S mart Soqucntly than
3 Small Investors (2-9 praperties) 120%  owner-occupiers, m_ﬂatlng thF_:lr share of purchases relative to actt}el
ownership. In reality, the single-family housing market remains
O Medium Investors {10-99 properties) 1.5% averwhelmingly owner-occupied: as of june 2025, more than 86% of
. . o " homes were awned by individuals, while large institutional investors
& dtesvivutiveral ivesiors {100+ orueries 0.5% {100+ pranortion) arrauntad for laes thaw 104 af ppeal hepiing spock
‘ (100 propertics) accounted far less than 194 of total hausing stock,
Most investor-owned hames are held by small Investars with fewer
Sturee: Parcl Labs, AEI Hpusing Center, First Trust Advsors, Most recent data as of 672025, than 10 properties {12.0%), :

Institutional investor Owned Share of U.5. Single Family Housing Stock

Institutional investors tend 1o operate in tight geographic clusters,
allowing a single team to manage or renovaienmithfeprper v
efficlentlv. That makes local concentration, not national headiines, the
right lens for assessing their market impact. Even so, their footprint

iemams hnitea, Al ihe state level, instiutiona) Ivesien own ne ineie

i 0.0% than 3% of single-family housing stack in any state, with Georgia the
y [ 0.1%-0.3% highest at 2.6%. Concentration 15 higher at the county level, but stil
B 0.4%-0.9% Pieues Just 102 Cwidities (a7 aCCuin Tui G0% of Nstilaiionay

, o gwned home:. Mo county oxceods 2 20% share of institutiona! investor
W LVAR-LY homes, only 22 counties fall between 5% and 10%, and in 57% of
M2 0%-2.6% counties institutional investors own no homes at afl.

Sotrre: Parel L abrs. AR Henising Contee. First Trsst Advienre. Maost raceat data asof 67025, Instiutianal tnvestors defined 2 these whe swn 1004 nmperties.

Top 25 Housing Shartage States vs. Institutional Home Ownership
W Housing Shartage as.a % of Total Housing Units 1 Institufional Cwnership as a % of Tatal Housing Units Even if institutional investars were forced to sell every home they own,

] e the impact on affordability would be minimal. The American Enterprise
New York e — institute estimates a national housing shortaae of roughly 6 miltion
Wﬁg!;gﬂ;gg S homes, dwarfing the approxtmately 825,000 owned by institutional
i ST - L ORI PO TN D TR NS JUPUEL I NN [ L L
Gretun " nWEsDiE. AL the slave ievdl, institutional hioldings ake up vily &
Messachusets Mt— small share of housing shortfalls In places like Hawal, California, and
Nx'ac\lrgﬂg New York, suggesting limited price rellef from pushing these buyers
e """-'""""""_"E, gui, Thel Tootpitig B midie iicaimngial i SRates S & ueoigia,
Florida T Tennessee, and Naorth Caraling, but thooe statas ais alio amang e
Wyemin ~— eaders in new home construction, reinforcing the care palnt: housin
yoming —— feaders in new h tion, reinforcing the core paint: housing
R'hﬁ};'g’éy — affordability here is ultimately a suppty problem, and it is solved by
Dedaware — building mare homes, not by restricting demand.
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This repott was prepared by First Trust Advisors L. R, and reftects the cuerent oplnion of the
07 15% 0% 5% 1 550 5o 13 ot outhois s Based upen sources and data beloved W b wacmnate wod Db, Bpiioas
and forward leking statements expressed are subject to change withaui nabice. (his

Sovnee: Pand Labs, AE) Housing Center, FirstTrust Advisors, Mast recent dlata as of 6/2025. Instirutinna! imvestors defined as thase who own 100+ pragerties. Informatlon does not constitute a solicttation or an offer to buy or sell any security.
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